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3 indicted on separate tax-related charges

The 2008 tax season is under way, and tax-related crimes continue to be prosecuted by the
United States Attorney’s Office. Acting U.S. Attorney Frank J. Magill and Francine L. Evans,
special-agent-in-charge of the Internal Revenue Service-Criminal Investigation Division
announce that three Minnesotans were recently charged in separate indictments for tax-related
offenses.

William Franklin Jones, 55, Park Rapids, was charged March 6 with one count of tax
evasion. Jones, who was taken into custody in Minneapolis, made his initial appearance today in
federal court. His indictment alleges that on April 15, 2002, Jones did willfully attempt to evade
and defeat a large part of the income tax due and owing by him to the U.S. for the calendar year
2001. 

The indictment alleges that Jones prepared and signed a false 2001 U.S. Individual Income
Tax Return, Form 1040 and Forms 8824, wherein he falsely characterized three real property
transactions occurring in 2001 to be like-kind exchanges, which are not subject to taxation as a
long-term capital gain. The indictment also alleges that the property sales were not like-kind
exchanges and should have been taxed, leading to an underpayment of nearly $92,968 in federal
income taxes. 

If convicted, Jones faces a potential maximum penalty of five years in prison. All sentences
are determined by a federal district court judge. This case is the result of an investigation by the
IRS-Criminal Investigation Division, and is being prosecuted by Assistant U.S. Attorney Robert
M. Lewis.

In a separate indictment filed on Feb. 19, Nicole Brown, 27, Minneapolis, was charged with
four counts of false claims for tax refund. She made her initial court appearance on Feb. 27.

Brown’s indictment alleges that she filed three 2006 and one 2007 false claims for refunds
for four individuals totaling approximately $17,263. Brown prepared federal individual income
tax returns for various people, including friends, relatives and others. 
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The indictment alleges that Brown, also known as Nicole Delaney, included false
information, such as falsely stating the individual taxpayer’s wage information, and in each case
Brown overstated the tax refund amount for the individual taxpayer.

Some of the tax refunds were paid via wire transfer into bank accounts controlled by Brown,
the indictment alleges, and Brown retained at least some portion of the refunds.

If convicted, Brown faces a potential maximum penalty of five years for each count. All
sentences are determined by a federal district court judge. This case is the result of an
investigation by the IRS-Criminal Investigation Division, and is being prosecuted by Assistant
U.S. Attorney Nicole A. Engisch.

In a third separate indictment also filed on Feb. 19, Paulina Alice Mohn, 36, unknown
address, was charged with 12 counts of false claims against the U.S. and five counts of
aggravated identity theft. She was taken into custody on March 5 in Indiana.

Mohn’s indictment alleges that from Jan. 1, 2006 through May 2007 she prepared
approximately 125 fraudulent tax returns accounting for more than $600,000 in false federal
claims. Mohn worked as a branch manager and tax preparer for an H&R Block Tax Office
located in a Wal-Mart store in Brooklyn Park.

During the course of tax years 2005 and 2006, Mohn prepared approximately 280 federal
individual income tax returns on behalf of others. She also allegedly prepared and filed at least
115 false State of Minnesota income tax returns containing at least $149,000 in false state claims
for refund, the indictment alleges.

The indictment states that Mohn perpetrated the fraud scheme by creating and filing
fraudulent W-2 Forms, which contained false statements of income and tax withholding, and by
adding fictitious dependents to the taxpayer’s return, both of which falsely inflated the claimed
refund. All of the federal and state returns were electronically filed.

The indictment also alleges that Mohn did knowingly use without lawful authority the
identification of another person on five separate occasions between March 2, 2006, and Feb. 2,
2007. In each instance, a victim’s name and Social Security Number were used to commit wire
fraud.

If convicted, Mohn faces a maximum penalty of five years in prison on each false claims
count and a minimum of two years on each aggravated identity theft count. All sentences are
determined by a federal district court judge.

This case is the result of an investigation by the IRS-Criminal Investigation Division and the
Minnesota Department of Revenue, and is being prosecuted by Assistant U.S. Attorney Timothy
C. Rank.
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An indictment is a determination by a grand jury that there is probable cause to believe that offenses have been
committed by the defendant. The defendant, of course, is presumed innocent until he or she pleads guilty or is
proven guilty at trial. 


